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1) Scholes, M. S., Wilson, G. P. and Wolfson, M. A., Firms’ Responses to Anticipated
Reductions in Tax Rates : The Tax Reform Act of 1986, unpublished manuscript,
1992.

2) Graham, J. R. and Tucker, A. L., Tax Shelters and Corporate Debt Policy, Journal of
Financial Economics 81(3), Elsevier, 2006, pp.563 ~594.

3) Desai, M. A. and Dharmapala, D., Corporate Tax Avoidance and High-Powered



132 AR}t 314 A7 (E5d AUz A 15E A1z))

o A714 Az ] AtololA Wk FES a5 %JD}.

o|3t Mol A A=k IAIF JatEA o] dgro 7 IHFEH, W
H3)7] Qo] HMEAFL M 1o g AR A R"JRE 285t
o} 719] AIRARIAE AR, 9F HE7E U 2AEERIE 1A=
(Sun and Habib, 2021)," ©] & W& ZAPFIAE AIE2A, A2k £90, AT
ZA OS5 HUA T A JRE Sk AR Aol ol

T)‘
o] 3AA A& éiﬂr 5751 Ul Qxof High ofslie= 719e A ek WU

A - Foll™ 2014).5’

WA ARaTe] Al she Wy F4 A BE, A e Al
W 5 7Y 9 At AA A T)eS Y5 (Chalmers et al.,
2019),° 53] SFUollAE YRSA Q=] A HRr7} FAH| wet ol
o] AFAT A YAEA ] Al Tigh A7F Eids] XyEA ¢l
of. HYATol w2, Yre Qee) Fret HE 44 WG o =
AE]T] iAol E3}A o] m(Bimo et al., 2019),” WRFREF 0] A EFF A7)

Incentives, Journal of Financial Economics 79(1), Elsevier, 2006, pp.145~179 ;
Desai, M. A. and Dharmapala, D., Corporate Tax Avoidance and Firm Value, The
Review of Economics and Statistics 91(3), MIT Press, 2009, pp.537~546 ; Chen, X.,
Hu, N., Wang, X. and Tang, X., Tax Avoidance and Firm Value : Evidence from
China, Nankai Business Review International 5(1), Emerald Group Publishing, 2014,
pp-25~42 ; Hasan, M. M., Lobo, G. J. and Qiu, B., Organizational Capital, Corporate
Tax Avoidance, and Firm Value, Journal of Corporate Finance 70, Elsevier, 2021,
Article 102050.

4) Sun, X. S. and Habib, A., Determinants and Consequences of Auditor Provided Tax
Services : A Systematic Review of the International Literature, International Journal of
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6) Chalmers, K., Hay, D. and Khlif, H., Internal Control in Accounting Research : A
Review, Journal of Accounting Literature 42(1), Elsevier, 2019, pp.80~103.
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7) Bimo, I. D., Prasetyo, C. Y. and Susilandari, C. A., The Effect of Internal Control on
Tax Avoidance : The Case of Indonesia, Journal of Economics and Development 21(2),
Emerald Group Publishing, 2019, pp.131~143.

8) Gallemore, J. and Labro, E., The Importance of the Internal Information Environment
for Tax Avoidance, Journal of Accounting and Economics 60(1), Elsevier, 2015,
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9) COSO, “Internal Control — Integrated Framework”, Committee of Sponsoring Organizations
of the Treadway Commission, 2013.

10D Doyle, J. T., Ge, W. and McVay, S., Determinants of Weaknesses in Internal Control
Over Financial Reporting, Journal of Accounting and Economics 44(1-2), Elsevier,
2007, pp.193 ~223.

11) Doyle, J. T., Ge, W. and McVay, S., Accruals Quality and Internal Control Over
Financial Reporting, The Accounting Review 82(5), American Accounting Association,
2007, pp.1141~1170 ; Ashbaugh-Skaife, H., Collins, D. W. and Kinney Jr., W. R,,
The Discovery and Reporting of Internal Control Deficiencies Prior to SOX-Mandated
Audits, Journal of Accounting and Economics 44(1-2), Elsevier, 2008, pp.166~192 ;
Goh, B. W. and Li, D., Internal Control and Investment Efficiency : Evidence from
the SOX Section 404 Disclosures, Journal of Accounting and Public Policy 30(5),
Elsevier, 2011, pp.425~443 ; Zhang, J., Accruals, Investment, and the Accrual
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Anomaly, The Accounting Review 82(2), American Accounting Association, 2007,
pp-133~167 ; Ahmed, A. S. and Duellman, S., Accounting Conservatism and Board
of Director Characteristics : An Empirical Analysis, Journal of Accounting and
Economics 43(2-3), Elsevier, 2007, pp.411~437 ; Watts, R. L., Conservatism in
Accounting Part I : Explanations and Implications, Accounting Horizons 17(3),
American Accounting Association, 2003, pp.207 ~221.

12) Weber, J., The Role of Performance Evaluations in the Compensation of Managers,
The Accounting Review 89(2), American Accounting Association, 2014, pp.675~704.

13) Chenhall, R. H., Management Control Systems Design Within Its Organizational
Context : Findings from Contingency-Based Research and Directions for the Future,
Accounting, Organizations and Society 28(2), Elsevier, 2003, pp.127 ~168.

14) Sarens, G. and Abdolmohammadi, M. J., Agency Theory as a Framework for Internal
Auditing Research, Managerial Auditing Journal 22(2), Emerald Group Publishing,
2007, pp.150~165.
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15) Scholes, M. S., Wilson, G. P. and Wolfson, M. A., op. cit., 1992.
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16) Scholes, M. S., Wilson, G. P. and Wolfson, M. A., op. cit., 1992.

17) Hanlon, M. and Heitzman, S., A Review of Tax Research, Journal of Accounting and
Economics 50(2-3), Elsevier, 2010, pp.127~178.
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19) Alm, J. and Torgler, B., Do Ethics Matter? Tax Compliance and Morality, Journal of
Business Ethics 101(4), Springer, 2011, pp.635~651 ; Payne, D. M. and Raiborn, C.
A., Aggressive Tax Avoidance : A Conundrum for Stakeholders, Government, and
Morality, Journal of Business Ethics 147(2), Springer, 2018, pp.469~487.

20) Graham, J. R. and Tucker, A. L., op. cit., 2006, pp.563~594.
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3, 2012.
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3}+3], 2012. ; Scarpa, F. and Signori, S., Ethics of Corporate Taxation : A Systematic
Literature Review, in Rendtorff, J. D. (Ed.), Handbook of Business Legitimacy,
Springer Nature, 2020, pp.459~485.
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23) Armstrong, C. S., Blouin, J. L., Jagolinzer, A. D. and Larcker, D. F., Corporate
Governance, Incentives, and Tax Avoidance, Journal of Accounting and Economics
60(1), Elsevier, 2015, pp.1~17.

24) Francis, B. B, Hasan, 1., Wu, Q. and Yan, M., Are Female CFOs Less Tax
Aggressive? Evidence from Tax Aggressiveness, Journal of the American Taxation
Association 36(2), American Accounting Association, 2014, pp.171~202.

25) Chen, S., Chen, X, Cheng, Q. and Shevlin, T., Are Family Firms More Tax
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Aggressive Than Non-Family Firms?, Journal of Financial Economics 95(1), Elsevier,
2010, pp.41~61.

26) Frank, M. M., Lynch, J. L. and Rego, S. O., Are Financial and Tax Reporting
Aggressiveness Reflective of Broader Corporate Policies?, The Accounting Review
84(2), American Accounting Association, 2009, pp.467~496.

27) Desai, M. A. and Dharmapala, D., op. cit., 2006, pp.145~179.

28) Chen, L. H., Dhaliwal, D. S. and Trombley, M. A., Consistency of Book-Tax Differences
and the Information Content of Earnings, Journal of the American Taxation
Association 34(2), American Accounting Association, 2012, pp.93 ~116.

29) Huang, H. and Watson, L., Corporate Social Responsibility Research in Accounting,
Journal of Accounting Literature 34, Elsevier, 2015, pp.1~16.

30) Cheng, A. C., Huang, H. H,, Li, Y. and Stanfield, J., The Effect of Hedge Fund
Activism on Corporate Tax Avoidance, The Accounting Review 87(5), American
Accounting Association, 2012, pp.1493 ~1526.
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JARAE 2 E3HH (Inventory and Receivables), ® F-|(Debt)]th. ©]2]gt ¥
52 7199 ARt A, 2AIE T BR] AREe] B e, AR A

5 Aol GRS 1A 5 Gl K5 Wl MAE ol &

T

32) Schwab, C. M., Stomberg, B. and Williams, B. M., Effective Tax Planning, The
Accounting Review 97(1), American Accounting Association, 2022, pp.413~437.
33) Scholes, M. S., Wilson, G. P. and Wolfson, M. A., op. cit., 1992.
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=79 Schwab et al.(2022)%¢) RS wheIdto] BASH}

ARAoz B A/ AAFA 9 FEAE s 3l 2A)
Ao o]daits FET 4 glon, ANdn] vjE&E TR iy A
TNEY] pRE SAEC R A 24 FEoR, ARt F
5 2 QoS Bl Al ER A 24T 5 UrthZaowin, 1988).7
ZAEGA = a501- o]Hd7HE A% & Fol AlFEEE £017] A%
Ak o s FeEH, th=7] 7|Y0] 39 ASAE Fol 2AlEES =
i3}sh= o) 7} YQubd o] th(Dyreng et al., 2015 ; De Simone et al., 2019).° E3F
FRARE AiEe] Al dAH A2 5 AIRARe] 7Fsd e4R
ZFRFFH(Wu et al., 2022 ; Dyreng et al., 2019).%”

o|9} Fo] 71Q49] ARkt A E AFRAR, ARG HJ/%‘, A} QAR

718l xﬂ%‘}xm, e A St DS o) 8
AR 592 ofgll Wi 4 gick e URelAl Aol %8 719
=i

< o2 B KoM= AlFA3E B o R FAskaL, A

b

34) Schwab, C. M., Stomberg, B. and Williams, B. M., op. cit., 2022, pp.413~437.

35) Zarowin, P., Non-Linearities and Nominal Contracting Effects : The Case of the
Depreciation Tax Shield, Journal of Accounting and Economics 10(2), Elsevier, 1988,
pp-89~110.

36) Dyreng, S. D., Lindsey, B. P., Markle, K. S. and Shackelford, D. A., The Effect of
Tax and Nontax Country Characteristics on the Global Equity Supply Chains of US
Multinationals, Journal of Accounting and Economics 59(2-3), Elsevier, 2015, pp.182
~202 ; De Simone, L., Mills, L. F. and Stomberg, B., Using IRS Data to Identify
Income Shifting to Foreign Affiliates, Review of Accounting Studies 24, Springer,
2019, pp.694~730.

37) Wu, K., Ai, W. and Liu, Y., Do Intangible Assets Really Foster Corporate Tax
Avoidance?, SSRN Working Paper No. 3811955, 2022. ; Dyreng, S. D., Hanlon, M.
and Maydew, E. L., When Does Tax Avoidance Result in Tax Uncertainty?, The
Accounting Review 94(2), American Accounting Association, 2019, pp.179~203.
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£ SARE] Al ApAel Btehe M-S SAI8] ol EeAE BURE
owx, GA 2 2A|3]HE A5k
9 THAlleyne and Howard, 2005).% Al
sk, TAEFL] A, Al 4b2o] ), FAC R o] AR 55 F
dH oz HHsh= 7es YT

71PEL ARRAL 7FsA0] odE AR ¥ A3 s dsksh)
Aol Bop Byl AR sk Bl 9

NN 7142 Al BAIR U S S0l AAA AAE ]

38) APgE - Folld, e =<, tied dstel, 2014. ; F53F 9 291, o] =&, @
3)A8k3], 2018.

39) Alleyne, P. and Howard, M., An Exploratory Study of Auditors’ Responsibility for
Fraud Detection in Barbados, Managerial Auditing Journal 20(3), Emerald Group
Publishing, 2005, pp.284~303.
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A3l 2A3)] s FAsH FYgh AFEL
2012).* Kubick et al.(2016)"2] QL= A|FLRA} 0]
Fzol| AT EASIA, Li et al.(2019)72 HFERAL 0]5 o] 23t Ex1&s

o] $AHTRkE 24 Heke] FANE getEicky Bushgrt

il

73}t (Hoopes et al.,
A 7190l Alm A

(20

AIF-ZAL 0% 7952 2AF oA BRI ARFES WY
g AAE 245, FF AL 7S E017] St B4 S st
gk Mills and Sansing(2000)° AlF-2A} 0]F 7|4 E0] A HE Ak
25t AlFYATE FAaAZ7] fsl Hoh ASsh Heks g
5192, DeBacker et al.(2015)2] &L HA| AEZAL & 7|J0] A F2H
= Faspskal I FALS Eole WFeR £
o= AIFZALE QI%H AA R B SAS W67 9% A= o=
ShA )

B713 RN AlFAbs 7190] Al 823 #He 9= Aslslal

UREA Al2RE WASHES FE=3hcSlemrod and Yitzhaki, 1987)." ©]2]

40) Hoopes, J. L., Mescall, D. and Pittman, J. A., Do IRS Audits Deter Corporate Tax
Avoidance?, Journal of Accounting and Economics 53(1-2), Elsevier, 2012, pp.225~
241.

41) Kubick, T. R., Lynch, D. P. and Mayberry, M. A., Corporate Tax Aggressiveness
Before and After an Audit, Accounting Horizons 30(2), American Accounting
Association, 2016, pp.233 ~251.

42) Li, Y., Wang, T. and Zhou, S., Transfer Pricing and Corporate Tax Avoidance :
Evidence from Chinese Firms, International Journal of Accounting 54(3), University
of Illinois, 2019, pp.123 ~145.

43) Mills, L. F. and Sansing, R. C., Strategic Tax and Financial Reporting Decisions :
Theory and Evidence, Contemporary Accounting Research 17(1), Canadian Academic
Accounting Association, 2000, pp.85~106.

44) DeBacker, J., Heim, B. T. and Tran, A., Importing Corruption Culture from Overseas
: Evidence from Corporate Tax Evasion in the United States, Journal of Financial
Economics 117(1), Elsevier, 2015, pp.122~138.

45) Slemrod, J. and Yitzhaki, S., The Optimal Audit Strategy, Journal of Public Economics
41(1), Elsevier, 1987, pp.25~47.
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= A2RA7IE R Agsh, 53] AFEAF o] Foll= YRSA ] A
230 E2o5 AlFeaa IeEet AR Alard 7hsAde] Atk
&= WH3A Aol A B SollMe 5A vl&at v 2AHE
3 FEAolal YAl AR S 7FesH Stk AollA,

ol 22 TS AR

o

O o

o
£

THE 3. AFFEAL o] F YIRS o] s RAIRIEE YAShs B
J2E Aol

46) Christian, C., Tax Audits and Business Income : Accounting Procedures, Journal of
Accounting Research 32(2), Wiley, 1994, pp.235~258 ; Hasseldine, J. and Morris,
G., Corporate Tax Complexity and Tax Avoidance, The Accounting Review 88(4),
American Accounting Association, 2013, pp.1593 ~1612.

47) Erard, B., The Impact of Tax Audits on Large Corporations, Journal of Accounting
and Economics 19(2), Elsevier, 1997, pp.173~202 ; Wunder, H., Tax Control Frameworks
: A New Approach to Tax Risk Management, OECD Tax Journal 66(4), OECD,
2009, pp.75~89.
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A Aol AR E JAsh= 2 FebEohd, AEAgFuc x
TAXINV)®] BHAT Bz TR &(—)2 k= UERd Aojoh Higi=, Al
FZ2APF YRSA Ade] aiaks o7 B9 Be 7 ShHel
e 2 Gok AlRERAL o]F A3 FEo] YA R ST ThRsAd
o] EASIAITE, R IA FFAg0] w2 7192 o2t 713504 ks
apAor FA|ste] Hrp PgAo]al AR Al FHE 2Y A
o2 o et WA G &8 WS 7HE A= o4 fd

Z&WMET L Desai and Dharmapala(2006)°0] #|QFst 3)A|o]o)x} whaj 2
=9 AtolBrDyE 8o, T WANS AR AR 9] R 3#(1s_net AW
=) YRS AHeE ZAE] Y] A (TS DS ARSI SHHSEA YR
Al A2Eu0E WA AL] 1A = (MANCAR) Y W R3] A1 9
LA MEMCAR LT ZA S}

o ot
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TS T(TS D) = Gy + BIC + BSIZE + BLEV + B,GRW + [B:ROA
+ B,CFO + BPPE + BIA + BLOSS + SIND

+ XYear + ¢
A

TS T(IS D) = B + BIC + BIC X TAXCPX + B;TAXCPX + B,SIZE
+ BLEV + B,GRW + BROA + BsCFO + [B.PPE
+ Bild + BLOSS + SIND + SYear + ¢

A
IS T(TS.D) = By + BIC + BIC X TAXINV + BTAXINV + B,SIZE
+ GLEV + GsGRW + BROA + BsCFO + B,PPE
+ ﬁ]()IA + ﬁ[[LOSS + 3IND + XYear + ¢
A

48) Desai, M. A. and Dharmapala, D., op. cit., 2006, pp.145~179.
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49) Koo, J. E. and Ki, E. S., Internal Control Personnel’s Experience, Internal Control
Weaknesses, and ESG Rating, Sustainability 12(20), MDPI, 2020, pp.1~16 ; 2%
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51) Kothari, S. P., Leone, A. J. and Wasley, C. E., Performance Matched Discretionary
Accrual Measures, Journal of Accounting and Economics 39(1), Elsevier, 2005,
pp-163~197.

52) Desai, M. A. and Dharmapala, D., op. cit., 2006, pp.145~179.

53) Desai, M. A. and Dharmapala, D., Ibid, 2006, pp.145~179.

54) iUt pAlo] o} BlAlololut wre) W FA|RA o] o] g o 24
o=y WA= 27t EASIAL BID § 2AI8]9jef #Hgl= Fi(non-tax
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3t 2A|3|T]of A7E A+

R A A

1. 71&8A%
<3t 4> |z A
Min o1 Median Q3 Max
—0.036 | 0.009 0.053 0.670
0.002 0.047 0.660
2.833 3.135 3.178 3.526
2.223 2.392 2413 3.143
0.000 0.000 1.000
0.000 0.000 1.000
26.770 | 30.847
0.950

N Mean Std
5,581 0.011 0.104 | —0.541
5,581 0.008 0.107 | —0.780 | —0.044
5,581 3.091 0.799 2.302
5,581 2.221 0.531 2.001
5,581 0.120 0.235 0.000 0.000
5,581 0.020 0.151 0.000 0.000
SIZE 5,581 26.070 1430 | 23.298 | 25.074 | 25.795
LEV 5,581 0.423 0.190 0.032 0.271 0.426 0.563
GRW 5,581 0.084 0.317 | —0.812 | —0.056 | 0.050 0.173 3.407
ROA 5,581 0.062 0.242 | —0.341 | 0.007 0.052 0.101 0.586
CFO 5,581 0.092 0.195 | —1.086 | 0.010 0.077 0.162 1.108
5,581 0.160 0.142 0.000 0.049 0.125 0.233 0.699
0.032 0.058 0.000 0.004 0.011 0.032 0.363
0.453 0.000 0.000 0.000 1.000 1.000

PPE
5,581
5581 | 0.289
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Independent Variables : Internal accounting’s Career(/C)

— MANCAR : R3] AIF A0 3| A= ] A=k

— MEMCAR : W237AQ12le] B o) qoa=igt
Interaction Variables

— TAXCPX : ZAIEAAC] w29 1, oFYR 0

— TAXINV @ FZ 49 ool AlFEAE I%le™ 1, ofYW 0
Control Variables

— SIZE D71 (= 7R AR A=)

— LEV CRAEE(= 7= FRA /712 A

— GRw  uiEARYFE(= ] MEY —t—17] WEH) / t—17] EY

— ROA s FAMLol B (= ] B7IkeelY / 712FAMh

— CFO C GRS IIE(= V] FREFEEEEF/712FAMD

— PPE CREARE Bl & (= BEA, AT IS A FEAME 712
FAD

—I4 D RFARE Bl (= FRAE 7123 A

— LOSS 3Bl AR
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2. 43842

7

7t 712 1 ZSEAZINUREA HEY)

Thyo] <3k 5>9F <3 6> 8 A7 7 15 FHFI] $I3E A1)
OLS 3HEA ZAas Qo Aot} aig RE> WRIA Hiido] A
3lu] g vxe FFE SAA ASEA AT, AR SAHA F
T HAAS 7|Hre = 3 FPAF 0|2y Wgrs noll Hisl, R3]
2k AAZHMuUNCAR®] BFAFB)E —2.848(t = —13.89NF 1%
FolgEolA 52 Wder foujsitt. B URIA I8 A
(MEMCAR) GAl —0.597(t = —12.483) 2.2 oIt S(—)9] o= yepdt)

ANZA PR o T 23 2A|B|T] g1 Dol E, WRS|AITA}
BB(MANCAR)®] B HAITE —6.756(t = —20.070), WH-3]A] I HHF 7
B MEMCARYE —1.375(t = — 172872 B 1% S-0)5ZoA S(—)2] I3k
< B3It} ol WRIAFEA] A W WRIA I Fot HFHo|
S7Has AR o] HAaE ozt oje MwAdo] & UHF
A7 WA WAl 752 Sl e 2AME A3 A= o
54 8§ 5 HRAA s ¥ ow Helshe, Kot P Aola aE

Mol ZAHRES TARTHE HS AR

0.

<FE 5> 7H41 OLSE|HEM AW (TS

Dependent Variable : 7S_T

Variable MANCAR MEMCAR
Vi t-value Vit t-value
Intercept 3.724 14.552™" 3.268 12.048™
IC —2.848 —13.897" —0.597 —12.483"
SIZE —0.122 —19.250" —0.099 —15.334™
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Dependent Variable : 7S_T
Variable MANCAR MEMCAR
Vs t-value Vi t-value
LEV 0.066 1.574 —0.013 —0.307
GRW 0.317 14.959™ 0.276 12.540""
ROA 0.533 5435 0.063 0.738
CFO 0.198 2.0477 0.467 4759
PPE 0.086 1.333 0.074 1.140
4 2.608 17.197° 2.591 17.007"™
LOSS 0.038 1.944° 0.008 0.408
Fixed Effect Included Included
F-value 80.792"" 72.568""
Adj Rsq 0.284 0.270
N_obs 5,581 5,581

1) W0 Hoj= <E 4>F FX
2) wwkxx k= ZEZE 1000 59, 10% oA BAIRCR fogs e (IEAA).
3) “ICE N E(Column)oll FAIE WHE]A HEA M4 (MANCAR E= MEMCAR)

2 oJmlat

<3 6> 7tM1 OLS3|HEM At (75.D)

Dependent Variable : 7S_D
Variable MANCAR MEMCAR

Vs t-value Vi t-value

Intercept 5.186 12.337°" 4.457 9.888"
IC —6.756 —20.070"" —1.375 —17.287"
SIZE —0.212 —20.425™ —0.173 —16.212"

LEV 0.979 14.1917 0.790 10.939™

GRW 0.570 16366 0.512 13.980™"
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Dependent Variable : 7S_D
Variable MANCAR MEMCAR
Vi t-value Vi t-value
ROA 0.428 2,655 —0.746 —5.241""
CFO 0.225 1.421 0.672 4.124™
PPE 0.105 0.984 0.087 0.808
4 4.074 16.353™ 3.933 15.539™
LOSS —0.010 —0.303 —0.091 —2.749""
Fixed Effect Included Included
F-value 81.785™" 73.900""
Adj Rsq 0.287 0.274
N_obs 5,581 5,581

1) W] Hoje <HE 4>F HX
2) xR A= AZY 1%, 5%, 10% oA SAR SR foths YERH(TSAA)
3) ICE 3E E(Column)oll A WH3|A] HE4 HS(MANCAR H= MEMCAR)

g ojulg
Lt 7HE 2 HAEEHZHEM=ETY)

<E 7>3F <E 8>OANE B A1) 7HE 28 HFI] Sl AE
83t OLS 3| A Aaprt AAEle] Qi o] B ZAIEFA0] w2
Aol WESA A 2A1RY] F FA7E 2AEA0] EE 7Y
o YA APt =AIE AR
ASEA 2, A8y S32] F F 2AY 7RE 3
(rs_nell tisl WRIA AL SAZ T} A5 It
(MANCAR xTAXCPX)2] B|AAIT(ByE —1.423(t = —4339)F 1% oA
TRt 59 o= yEhal, WRIA Q19 FHd B 2AIEEA
Tt AT ARG WS (MEMCAR XTAXCPX) GAl —0.353(t = —2.123)%= F2J%F =
()9 o= yEhdt,

J}_l(
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A= LA 7 24|89 SR (15 D)9 BFol=, WRIARHA
A3} A B AT AG(MANCAR XTAXCPXyS —3.123(t = —5.132), UlH
37 Qe FHF At 2N AT AL (MEMCAR XTAXCPX)S —1.234
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<3t 7> OLS3|H=EAM Zit (TS.7)

Dependent Variable : 7S_T
Variable MANCAR MEMCAR
Vi t-value Vit t-value
Intercept 4.828 18.496™ 4.367 15.825™
IC —2.647 —13.299™ —0.566 —12.296™
IC XTAXCPX —1.423 —4.334"™ —0.353 —2.123™"
TAXCPX 0.432 4211 0.342 1.842°
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Dependent Variable : 7S_T

Variable MANCAR MEMCAR
Vs t-value Vi t-value
SIZE —0.180 —25.496"" —0.158 —21.958™
LEV 0.205 4866 0.152 3482
GRW 0.309 14.691° 0.273 12.499
ROA 0.354 3.635™" —0.087 —1.028
CFO 0.150 1.569 0.397 4.086""
PPE 0.084 1311 0.069 1.068
4 2.634 17.534™ 2.626 17.406™
LOSS 0.045 23227 0.021 1.084
Fixed Effect Included Included
F-value 80.792"" 72.568""
Adj Rsq 0.284 0.270
N _obs 5,581 5,581

1) Mgo] Ao <3 4>F =
2) wx, a2 ZHZE 1%, 5%, 10% EollM BA SR Relhe UERN(YSAE)
3) IC+= 3 E(Column)oll FEATE WH3A] Hwd HI(MANCAR %+ MEMCAR)

£ omigt
<3 8> OLS3|HEM AW (7S.D)
Dependent Variable : 7S_D
Variable MANCAR MEMCAR
Vi t-value Vo4 t-value
Intercept 7.087 16.553"" 6.355 13.882""
IC —6.501 —19.915™ —1.345 —17.599™
IC XTAXCPX —3.123 —5.132™ —1.234 —3.000""
TAXCPX 0.843 2.495" 0.678 2.1017
SIZE —0.312 —26.975™" —0.275 —23.093™
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Dependent Variable : 7S_D
Variable MANCAR MEMCAR
Vs t-value Vi t-value
LEV 1214 17.585™" 1.071 14.768™
GRW 0.554 16.084™ 0.506 13.9717
ROA 0.121 0.759 —0.998 —7.079"™
CFO 0.142 0.906 0.551 3414
PPE 0.101 0.959 0.080 0.750
4 4.104 16.652"" 3.973 15.875™
LOSS 0.000 —0.005 —0.070 —2.136"
Fixed Effect Included Included
F-value 87.628"" 79.470""
Adj Rsq 0.301 0.289
N _obs 5,581 5,581

1) ¥ Aol <H 4> Fx

2) wkx kx k= ZEZE (o5 504 10% RO BAIFoR {3k UJERN(UEEA)

3) “ICE N E(Column)oll FAIE WHE]A HEA M4 (MANCAR E= MEMCAR)
£ oJujg

Ch 718 3 2324 ZIMRZAL 045)

B Qo] <3 9>9F < 10>2 7H 3& HE] 9J3F A(3)2] OLS
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A o2 714 ol WRBAl R AR e WA AolE A
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ASEA il g7t o]dxA s T WY er A3t 5*1]3‘2]?4 Ll
(Is_DOlA, WRIAIAL SAFHT} AFRAF off Joag He
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B2} o5 A2 WS (MEMCAR XTAXINY)S) 3| AAS: e —0.582
t=—4625% 1% TN Ko J(—)Y o= Yepdoh

AR Ao 7 24|31 W4 1s pyoll A=, WRSARe A Pt
AlF2AL 7 o Ag el A7 Be —3.424(t = —4.498), W73
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A RS URES BEL AY|2 AeThe e ARk
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<3t 9> OLSg|HEA Zit (Ts.7)

Dependent Variable : 7S T
Variable MANCAR MEMCAR
yéi t-value e t-value
Intercept 3.861 15.039™ 3.421 12.569™"
IC —2.853 —14.169™ —0.576 —12.480™
IC XTAXINV —1.188 —2.559™ —0.582 —4.625""
TAXINV —0.352 —17.809" —0.354 —17.676"
SIZE —0.128 —20.012"" —0.106 —16.254™
LEV 0.055 1.304 —0.014 —0.328
GRW 0.316 14.941° 0.276 12.542""
ROA 0.535 5468 0.067 0.784
CFO 0.179 1.855° 0.450 4.588™"
PPE 0.079 1215 0.059 0.911
14 2.564 16.883"" 2.559 16.779""
LOSS 0.036 1.839" 0.009 0.428
Fixed Effect Included Included
F-value 81.123™ 726477
Adj Rsq 0.285 0.270
N_obs 5,581 5,581

1) ¥ige] ol <E 4>5 H=x
2) wwkwx s ZVZF 190 5%, 10% oA BAIRLE Fode YERA(YES3A)
3) ICE 3T E(Column)oll FEAIE WHI|A 74 HS(MANCAR %= MEMCAR)

£ ouet
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Dependent Variable : 7S_D

Variable MANCAR MEMCAR
Vs t-value Vi t-value
Intercept 5.402 12.810™ 4.672 10.331°
IC —6.765 —20.457" —1.346 —17.547™
IC XTAXINV —3.424 —4.498™" —1.258 —6.029""
TAXINV —0.610 —18.781"" —0.615 —18.525™
SIZE —0.222 —21.125™ —0.183 —16.954™
LEV 0.957 13.858™ 0.787 10.903™
GRW 0.569 16.358™ 0.511 13.981°
ROA 0.428 2663 —0.738 —5.195™
CFO 0.195 1.229 0.648 3.980""
PPE 0.094 0.886 0.067 0.619
4 3.996 16.022" 3.885 15337
LOSS —0.014 —0.427 —0.091 —2.745™
Fixed Effect Included Included
F-value 82.204 74.006""
Adj Rsq 0.288 0.274
N _obs 5,581 5,581

1) 0] Aol <HE 4>2 IR
2) wwkwx k= ZRZE (000 50, 0% ROl BAMoR §o3ks e (Y=
3) “ICE N E(Column)oll FAIE WHE]A HEA M4 (MANCAR E= MEMCAR)

g ooy
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< Abstract>

Internal Accounting Expertise and Tax Avoidance
— A Study on the Effects of Tax Audits and Tax Complexity —

Ji Min Kim* & Sung Ook Park**

Following the Enron accounting scandal, the enactment of the Sarbanes-Oxley
Act (SOX) marked a turning point in strengthening corporate internal controls,
significantly expanding the responsibilities of both management and auditors.
While the scandal was largely attributed to auditor misconduct, it also
underscored the failure of internal control systems to detect or prevent
accounting irregularities in advance. In response, regulatory efforts to enhance
accounting transparency through improved internal control frameworks have been
implemented globally. In Korea, for instance, since November 2018, companies
have been required to disclose detailed information about internal accounting
personnel — including their names, positions, experience, training hours, and
certifications — through the Internal Accounting Management System Operation
Report.

Internal accounting plays a pivotal role beyond routine bookkeeping. It ensures
the reliability of financial reporting, compliance with legal requirements, asset
protection, and the execution of strategic management. Particularly in Korea, the
expansion of disclosure requirements has spurred empirical research into the
relationship between the expertise of internal accounting personnel and the
quality of financial information, as well as its influence on accounting decisions.
This study investigates how internal accounting expertise affects corporate tax
avoidance behavior.

Internal accounting personnel are primarily responsible for tax processing and
decision-making. Their role encompasses not only accounting treatment but also

legal compliance, fraud detection, risk management, and ethical oversight. When
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Accountant
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these individuals possess high levels of expertise, the effectiveness of internal
controls is enhanced, enabling the formulation of more stable and rational tax
strategies. This becomes especially critical in firms facing high tax complexity or
with a history of tax audits, where the potential risks associated with tax
avoidance are elevated.

Empirical analysis reveals that greater accounting experience among internal
accounting managers and higher average tenure among internal accounting staff
are significantly associated with reduced levels of tax avoidance. Moreover, the
negative relationship between internal accounting expertise and tax avoidance is
more pronounced in firms with high tax complexity or recent tax audit
experience. These findings suggest that firms with more qualified internal
accounting personnel are better equipped to recognize and mitigate reputational
and legal risks associated with aggressive tax strategies, thereby enhancing

overall tax compliance.

P Key Words : internal accounting expertise, internal accounting personnel,

tax avoidance, tax complexity, tax audit



